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According to government documents, US officials and weapons brokers involved in supplying
weapons to the Nicaraguan contras, US government officials brokered weapons sales to the contras
from an arms dealership linked to the drug trade. An account of this arms and drugs scheme
appeared in Newsweek (05/15/88), and was distributed by UPI and AP (05/15/88). These sources
reported that congressional investigators examining the operation said it involved agents from
Mossad (Israel's secret service), senior Honduran military intelligence officers, CIA-connected arms
dealers, and the Medellin drug cartel. Unnamed administration officials cited by the magazine said
the Honduran-based weapons dealership, known as the "Arms Supermarket," became a principal
source of weapons for the contras in 1984 and 1985, at a time when the Congress had prohibited
all US aid to the contras. The officials said the operation ended in late 1985 when it faced public
disclosure. Documents released by the joint congressional Iran-contra committees show that fired
National Security Council aide Lt. Col. Oliver North dealt extensively with principals in the Arms
Supermarket, even after learning the weapons were purchased with drug trade profits. An entry
in North's daily diaries shows that he was aware of the drug connection as early as July 12, 1985.
He notes in a discussion about the Supermarket: "$14 million to finance came from drugs." A
month later, according his diaries, North brokered the sale of mortars from the Supermarket for
the contras. According to administration officials, the Arms Supermarket was initiated by two CIAconnected gun dealers in Miami, Ronald Martin and James McCoy. By mid-1985, the Supermarket
warehouse near the Honduran city of San Pedro Sula had stockpiled some $20 million of East
Bloc weaponry, sources familiar with the operation said. Congressional investigators who have
interviewed some of the participants said, at the request of the Reagan administration in late 1983,
the operation was initiated jointly by operatives of the Israeli Mossad, senior Honduran military
officers now under investigation for drug trafficking, and CIA-connected arms dealers. Newsweek
reported in this week's editions that Israel agreed to act as "middlemen" if another party put up the
money. Richard Brenneke of Portland, Ore., an arms dealer with connections in the Soviet bloc who
has worked for both Mossad and the CIA, told congressional investigators he was asked by Mossad
agents to act as a purchasing agent for the operation, and brokered purchases of East bloc weapons
in Czechoslovakia. In a sworn deposition to a Senate Foreign Relations subcommittee, Brenneke
said the weapons were then moved from Yugoslavia through Bolivia to Panama, sources familiar
with the testimony said. Next, the weapons were flown to northern Costa Rica and El Salvador for
eventual delivery to the contras. Brenneke said the same planes used to ship the weapons were then
used to fly cocaine from Colombia through Panama to US in an arrangement with the Medellin
cocaine cartel in Colombia, the sources said. Brenneke told investigators that seed money for the
weapons supply was provided by the cartel, which used the same network to move cocaine from
Colombia into the US. Another participant in the operation, William Northop an Oklahoma City
resident with ties to Mossad told investigators he was also brought into the operation by Mossad
agents with whom he had worked for a number of years. Congressional investigators said phone
logs from the late CIA Director William Casey showed Northrop was in frequent contact with Casey
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during this time. Several key figures in the Iran-contra scandal, including top aides to Bush, also
played a role in the Arms Supermarket, according to government documents and participants.
Brenneke told congressional aides that Donald Gregg, Bush's national security adviser, was the
principal contact for the operation in Washington. Brenneke said when he was recruited for the
operation by Mossad in 1983, he sought assurance that the US government supported the scheme.
He said the Mossad station chief in Guatemala City, Pesahk Ben Or, then provided him with Gregg's
phone number at the White House. Brenneke told investigators he called Gregg on Nov. 3, 1983, and
said Gregg assured him the operation was authorized. Brenneke said he then traveled to Prague
where he brokered the first weapons purchase. Brenneke told investigators that by mid-1985 he
became concerned about the links between the weapons operation and the Medellin cartel, and
decided to quit the operation, but only after flying into Amarillo, Texas, aboard a plane laden with
drugs. Brenneke told Newsweek he again contacted Gregg at the White House to warn him of the
drug links and said Gregg told him, "You do what you were assigned to do. Don't question the
decisions of your betters." Newsweek reported that Gregg had denied he ever spoke to Brenneke.
He said he "had no operational role (in Central America) at all." Bush's office told the magazine
that Brenneke's story was "just rumors and the same old regurgitated stories we thought we'd put
to rest long ago." Staffers on Sen. John Kerry's Foreign Relations subcommittee told Newsweek
they have confirmed part of Brenneke's story from a Mossad agent and from former adviser to
Panamanian Gen. Manuel Antonio Noriega, Jose Blandon, but are still evaluating Brenneke's
credibility. Newsweek did not say how much in weaponry reached the contras via this operation. It
stated that the Arms Supermarket had been phased out by August 1986, with $20 million of arms left
unsold in warehouses in Honduras.
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